“Golden hour on a paid-for driveway—coverage‘still earns its keep. Credit: lllustration.

How to Shop for Car Insurance: Coverages, Quotes, and a
Checklist That Travels

Public paper - evergreen consumer guide - sourced NAIC / Ill / NHTSA / FTC / CFPB / IRS - Record of Sale, LLC / Notice Nearby

A practical, undated consumer guide to shopping auto insurance: liability, collision, comprehensive, UM/UIM,
PIP/MedPay, gap for financed cars, apples-to-apples quotes, what drives price, discounts, telematics, switching
without a gap, checking licenses and complaints, and why a VIN check helps. Sourced to NAIC, Ill, NHTSA, FTC,
CFPB, and IRS Topic 505. Not insurance, legal, or tax advice.

Car loans - sourced with Assembly Alert. https://assemblyalert.com/blog/how-to-shop-for-car-insurance

There is no single “full coverage” auto policy. The National Association of Insurance Commissioners (NAIC)
explains that a policy is a stack of coverages, each priced separately. State law—or your auto lender—may
require some of them; the rest is a budget and risk call.

This paper is a kitchen-table shopping guide: what the coverages do, how to compare quotes with the same
limits and deductibles, what commonly drives price (including credit-based insurance scores where states
allow them), discounts to ask about, telematics programs, how to switch without a coverage gap, and how to
check an insurer’s license and closed complaint record. It stays evergreen on purpose. It does not invent
“average premiums this year” or dollar charts for state legal minimums—those limits change by jurisdiction.

If the car is financed, lenders typically require collision and comprehensive. Separately, shoppers financing a
new car who are following IRS Topic 505's car-loan interest rules for tax years 2025-2028 should know the IRS
requires final assembly in the United States among other conditions—that is tax context, not insurance
advice. Assembly Alert’s free VIN checker reports plant country of final assembly; the VIN's first digit alone is
not the verdict. Not tax advice.

The short version

Decide the coverages and limits you want before you compare prices. Get at least three quotes with the same
limits and deductibles. If the car is financed or leased, the lender typically requires collision and
comprehensive—what people casually call “full coverage.”

Ask about discounts, but judge the final premium, not the discount list. Before you buy, check the company’s
license and closed complaint record through your state insurance department and the NAIC Consumer



Insurance Search. Use a VIN so the quote matches the exact vehicle—and check recalls while you are at it.

If you finance a new car and care about the federal car-loan interest rules for tax years 2025-2028, plant
country of final assembly matters for that tax question; Assembly Alert’s free VIN checker is built for that
plant-country read. That is not tax advice. See IRS Topic 505 at https://www.irs.gov/taxtopics/tc505.

Coverage stack

Liability (bodily injury and property damage) is required in nearly every state. The Insurance Information
Institute (1) describes bodily injury liability as covering costs tied to injuries or death you (or another driver of
your car) cause, and property damage liability as paying for damage you cause to someone else’s vehicle or
property. NAIC's consumer materials stress a practical point: buy as much liability as you can reasonably
afford. State minimums are floors, not a promise that the minimum will cover a serious wreck.

Collision repairs your car after a crash or pays actual cash value if it is totaled, usually after a deductible.
State law generally does not force you to buy collision; a lender often does until the loan is paid off.
Comprehensive covers non-collision perils such as theft, hail, fire, flood, vandalism, and animal strikes—again
optional under many state laws, commonly required by lenders alongside collision.

Uninsured and underinsured motorist coverages help when the at-fault driver has no insurance, flees, or
carries too little. Medical payments and personal injury protection (PIP) help with medical bills—and PIP may
also cover lost wages—on terms that vary by state. Gap insurance addresses the difference between what you
owe on a loan or lease and the car’s actual cash value after a total loss. Rental, towing, and glass are common
add-ons priced separately.

“Full coverage” when the car is financed

NAIC’s consumer insight is direct: if you have an auto loan, the lender requires “full coverage,” meaning both
comprehensive and collision. That is a lending condition, not a magic policy name. You still choose limits,
deductibles, and whether to add UM/UIM, MedPay/PIP, gap, rental, and roadside.

Required coverages and minimum dollar limits differ by state. Look up your state’s rules on the NAIC state
insurance department directory at https://content.naic.org/state-insurance-departments or your DOI’s site,
then decide whether the legal floor is enough for your assets and driving. This paper will not invent a chart of
minimums.

Compare apples to apples

[Il generally recommends getting quotes from at least three insurers and keeping coverage types, limits, and
deductibles identical across quotes. A cheaper quote with thinner liability is a different product, not a bargain.

When you compare, hold constant: liability limits (bodily injury per person / per accident, and property
damage); UM/UIM and MedPay/PIP choices if you want them; collision and comprehensive deductibles; rental /
towing / glass options; the same drivers and the same vehicle (VIN-level accuracy helps). Note the payment
schedule—monthly fees versus paying in full—and ask whether a higher deductible lowers the premium
enough that you can still fund the deductible after a claim.

Ask about payment schedules, multi-policy and safe-driver discounts, and judge the final premium, not the
length of the discount list.

What drives the price

Insurers price risk. Common rating factors include driving record, vehicle (make, model, year, repair cost,
theft likelihood, safety features), garaging location, who drives, annual mileage, and insurance
history—continuous coverage tends to price better than a lapse.

Where state law allows, insurers may use credit-based insurance scores (CBIS). A CBIS is not the same as a
loan credit score. NAIC explains it is typically one factor among several. Some states restrict or ban its
use—ask your state DOI and ask the insurer whether a CBIS was used on your quote.

The CFPB notes specialty agencies may also report claims histories; check and correct errors before you shop.
The FTC’s Fair Credit Reporting Act guidance for insurers underscores that if an adverse action is based even
in part on a consumer report, you should get an adverse-action notice naming the reporting agency so you
can pull the file and fix mistakes.



Discounts, telematics, and when to shop

Categories many companies offer in some form include multi-policy, multi-car, good driver / claims-free,
defensive driving, good student, driver education, student away at school without a car, low mileage, safety
and anti-theft equipment, pay-in-full, and telematics. Availability varies. IlI's savings guidance is blunt: a
company with fewer advertised discounts can still win on price. The final cost of the policy is what matters.

Telematics or usage-based programs are voluntary; they may use a phone app or a plug-in device to look at
how—and sometimes when and how much—you drive. Read what is tracked, what can raise or lower your
rate, how long data is kept, and the privacy terms.

Good moments to get fresh quotes: before renewal, when you buy or refinance a car, when you move or
change where the car is garaged, when a driver is added or removed, after a major life or credit cleanup, or
when you want to revisit deductibles or drop collision/comprehensive on a paid-off older car. Run the numbers
for your car and your premiums.

Switch without a gap; check license and complaints

A gap in coverage can raise future rates and, in many states, create legal and registration problems. Bind the
new policy with an effective date that overlaps or starts the moment the old one ends. Confirm the new carrier
has the correct VIN, drivers, garaging address, and lienholder if the car is financed. Cancel the old policy after
the new one is active. If a lender is on the policy, make sure the new declarations page lists the lienholder so
you do not trigger force-placed insurance.

Verify each company is licensed with your state insurance department and review closed confirmed
complaints through NAIC Consumer Insurance Search. Start from
https://content.naic.org/state-insurance-departments and NAIC guidance on researching complaints. Talk to
people you trust about claims service, too.

VIN, recalls, and plant country

A VIN pins down the exact vehicle for an accurate quote. NHTSA'’s VIN decoder at
https://vpic.nhtsa.dot.gov/decoder/ and recall lookup at https://www.nhtsa.gov/recalls also surface unrepaired
safety recalls—repairs that are free through the manufacturer’s process.

For readers following IRS Topic 505’'s final-assembly language for the car-loan interest deduction, Assembly
Alert’s free checker at assemblyalert.com reports plant country of final assembly. Plant country decides the
U.S. final-assembly read for that interest question as Assembly Alert presents it. The VIN's first digit is not the
verdict by itself. Not insurance, legal, or tax advice. Soft-link:
https://assemblyalert.com/blog/how-to-shop-for-car-insurance.

Shopping checklist

Look up your state’s required coverages and minimum limits. List the coverages you want: liability limits,
UM/UIM, MedPay/PIP, collision deductible, comprehensive deductible, gap, rental, roadside, glass. If financed
or leased, confirm the lender’s insurance requirements in writing.

Pull free credit reports at annualcreditreport.com and fix errors before quoting if a CBIS may apply in your
state. Gather driver’s licenses, VINs, garaging address, estimated annual mileage, and other details the
insurer asks for. Get at least three quotes with identical limits and deductibles. Ask each company for every
discount you might qualify for—and still compare final premiums.

Ask whether telematics is offered and what it tracks. Verify each insurer’s license and review closed
complaints. Decode the VIN and check recalls before you bind. Bind the new policy before you cancel the old
one. Send the declarations page to your lienholder if required. Store ID cards digitally and in the glovebox.

Bottom line

Shop coverages first, prices second, and company reputation third—then lock the new policy before you drop
the old one. Keep the VIN handy for an accurate quote, a recall check, and, if you are in the new-car loan lane,
a clear-eyed look at plant country.

For sourced coverages and shopping steps, start with NAIC’s auto shopping materials and your state
insurance department. For plant country on a VIN, use https://assemblyalert.com. For the federal interest



rules, read IRS Topic 505. Not insurance, legal, or tax advice. No insurer endorsements.

Notes

Car loans - sourced with Assembly Alert. https://assemblyalert.com/blog/how-to-shop-for-car-insurance
Not insurance, legal, or tax advice. No insurer endorsements.

State minimum limits vary; confirm with your state insurance department via
https://content.naic.org/state-insurance-departments.

Plant country is a VIN fact. Free checker: https://assemblyalert.com. The VIN’s first digit alone is not the plant-country
verdict. Not tax advice. See IRS Topic 505: https://www.irs.gov/taxtopics/tc505.

Not legal advice. Not a newspaper. Not Legal Publication. Record of Sale, LLC (Oregon).



